
 

 

The Ohio Senate 
Members of the Senate Agriculture Committee 
DATE: May 13, 2016 
RE: House Bill 351 - Liquor permit A-3a-increase liquor distillation limit/get A-1-A permit 
 
 
Dear Members of the Senate Agriculture Committee: 
 

House Bill 351 is the result of many productive hours spent in conversation with Jobs Ohio, the 

Department of Commerce, Ohio Division of Liquor Control and the Ohio Distillers Guild along with other 

industry stakeholders.  All parties have been working toward a common goal: to pass a bill that is in the 

best interest of the current and future state of the craft distilling industry here in Ohio.  

This calendar year, Watershed Distillery will exceed the 10,000 proof gallon limit currently enforced by 

A-3a regulations and will lose the ability to sell bottles on-site. We’ve experienced doing business 

without an A-3a permit in the past, and it’s not something we are looking forward to doing again. Prior 

to 2012, we weren’t able to sell bottles from our shop due to previously overturned A-3a legislation. 

This was a huge disconnect for us. When guests would come on tour, hear our story, taste our spirits 

and then ask to buy a bottle, we’d have to direct them to the nearest state liquor store and send them 

home with a t-shirt or a pint glass. Ever since we obtained the A-3a permit in late 2012, Watershed’s A-

3a shop has been our highest volume retail location in the state. 

 

The new possibility of being able to add a food and bar to our operation is impactful as it gives us a 

better platform to share our brand with tour guests.  Not only will this allow them to enjoy our spirits 

the way spirits are typically enjoyed (in cocktails), it will also allow us to serve food with our spirits. In 

addition to creating a more enjoyable atmosphere for guests, serving food promotes safer, more 

responsible drinking as food helps slow the absorption of the alcohol into the circulatory system. 

Collaboration, compromise and careful consideration of all stakeholders created legislation that was met 

with decisive support in the House when it was brought to a vote last month. We are grateful for the 

support Jobs Ohio, ODLC, the Ohio House of Representatives and our community has shown our small 

business and others like ours throughout this process.  

 
Sincerely, 
 
 
Greg Lehman 
Co-Founder 
Watershed Distillery  
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Middle West Spirits 

Columbus, Ohio 

Ryan Lang, Co-Founder/Owner 

President of the Ohio Distillers Guild 

 

To: Members of the Senate Agriculture Committee 

House Bill 351 Proponent Testimony  

17th of May, 2016 

 

Members of the Senate Agriculture Committee, thank you for taking the last month to 

review our distillery house bill.  

My name is Ryan Lang, I am the co-founder of Middle West Spirits / OYO Brands in the 

Short North of Columbus as well as the President of the Ohio Distillers Guild.   As a member 

of our growing distilling community which will soon sit at 43 listed distilled spirits plants, I 

am happy to be a proponent of the legislature being presented.  

At first glance, the changes proposed to our A3-a Craft Distillery License seem small.  Those 

being a change in our production limit and affording A-3a license holders to purchase an 

additional A1-a license.  However, the depth of the impact to both our distilling community 

as well as partners cannot be understated.  

Both adjustments to our A3-a permit will immediately impact the ability of Ohio distilleries 

to grow, creating new jobs, increasing agri-tourism and ag investments in Ohio as the 

majority of grain we purchase is grown in our Ohio fields.  Not to mention most distilleries 

will invest more in infrastructure as well as the amount of money spent on local sales 

distribution, sales outlets and eventually our restaurant customers and patrons.    

Speaking specifically to the changes, the first, the increase of our proof gallons of 

production for craft in order to retain our retail is very critical.  Craft distillers create 10 to 

20% of their annual revenue through onsite retail sales.  Usually this in form of bottle sales 

or merchandise sales at the distillery.  Currently, the 10,000 gallon limit (one of the lowest 

in the United States), has created a low production ceiling that will actually penalize a 

company by eliminating their onsite retail when you produce over that limit.  HB 351 will 

move this limit to 100,000 proof gallons of production to set a new ceiling that allows 

companies to invest for the future and not have to worry about losing their onsite retail 

sales.  Keep in mind, distilleries produce products today that won’t in most cases sell for 
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many years, like whiskey.  Keeping the production level low, does not allow for back 

stocking product in quantities that allows for steady company growth.  Note that larger 

established distilleries such as Jack Daniels, Jim Beam and Buffalo Trace make this targeted 

production volume in just a day to a few days.  We are asking for that level in a calendar 

year.  

The second change in HB 351 is specifically made to afford our A3-a permit holders the 

ability to improve their on premise experiences with consumers by allowing consumption by 

the glass.  This represents the ultimate in parity by allowing Ohio distilleries to serve just as 

Ohio wineries and Ohio Breweries have done for decades.  This change also places us on the 

level playing field with the distilleries in both neighboring control states, Pennsylvania and 

Michigan.  The goal of the change is simple, if you produce it, you should be able to serve it 

as you wish.  Also to note, not only can a customer at a brewery or winery have a drink 

from that establishment, they can also have cocktails and other products from other 

companies.  Today, an Ohio craft distillery does not have the ability to provide any of these 

benefits this to their patrons.  This reduces the experience you have with your customers.  

The only product experience Ohio distilleries can give today is a pour of 4 x ¼ ounce 

samples of spirits to a single customer per day.  No ice, water, or mixers can be used. 

Lastly it is important to note that the US distilling landscape is changing rapidly.  In just 10 

years, US distilleries that were 50 in total, have grown to nearly 1000 licenses.  Ohio is 

growing at a slower pace.  We need to make the legal landscape more palatable to improve 

Ohio distilleries chances to compete.  To that, we ask for you to support HB351.  

  

Thank you.  

 



                            
 

Mr. Bradley Measel 

President 

Flat Rock Spirits LLC 

5380 Intrastate Dr. 

Fairborn, Ohio 45324 

Chairman Hite, 

Senate Agriculture Committee 

RE: HB 351  

May 16, 2016 

 

Thank you for allowing me the time to give testimony this afternoon.  

My Name is Brad Measel. I am speaking on behalf of Flat Rock Spirits LLC, a craft distillery located in 

Greene County 

We produce Stillwrights brand products, including Straight Bourbon Whiskey, Rum and Moonshine. The 

company was formed in 2010 by Myself, My brother Shawn Measel and our cousin James Bagford. Up 

until this time the three of us operated a family owned industrial machinery moving company that was 

started in 1982 by my father, a second generation Millwright. Our Machinery moving company worked 

mostly in automotive plants in and around Dayton. As the auto industry struggled and finally almost 

entirely left Dayton, we could see the niche that our family business served shrinking quickly. We 

wanted to remain as small business owners, but we wanted to be involved in a field that wasn’t tied to 

the auto industry, and might be a little more recession resistant. When we researched businesses that 

survive economic downturns well, alcohol production and sales ranked among the most attractive that 

we saw. So we immersed ourselves in the study of the craft distilleries across the country, and how they 

were operated. We decided in 2011 to close the machinery moving business and start a Craft Distillery. 

While we were developing the business plan for our upstart distillery, we studied the history of the 

existing Ohio distilleries. We learned of the changes that these distilleries had proposed to lawmakers 

and of the strides that they were making to improve the ability for a small distillery to operate in Ohio, 

Productively. We later joined these other distillers as members of the Ohio distiller’s guild. Collectively 

the guild has worked toward prioritizing a list of changes that we feel need to be discussed in order to 

ensure Ohio Craft Distilleries are competitive with not only the micro-distilleries in neighboring states, 

but with the microbreweries and wineries of Ohio as well. As you are probably aware, most of the 

members of the Ohio distillers Guild hold A3a permits. This allows us to sell bottles from our distillery 

tasting rooms, only until we reach 10,000 gallons annual production. We currently sell more bottles 

from our tasting room than we sell from any one state liquor store. We are currently our best sales 

outlet. To lose the ability to sell from our tasting room, simply because we reach 10 thousand gallons of 

production, would be a huge problem, and wouldn’t be good for anyone involved. Our tasting room 

customers would be disappointed, the state would lose the taxes and markup from the tasting room 

sales, and we would lose the best retail outlet we have. The ability to maintain our tasting room while 

producing more than 10,000 gallons is critical to our business’ ability to grow and add employees. 



                            
 The second proposed change, allowing us the ability to obtain an A1a permit, would simply give craft 

distilleries the same ability that Ohio wineries and breweries already enjoy. 

At the present time there are approximately 5000 active Ohio liquor licenses. These licenses allow the 

holders to buy a bottle of my product at a wholesale price and sell it by the cocktail making an average 

profit of more than ten times the profit I make on the same bottle. The thought of 5000 Ohio liquor 

permit holders making money selling my whiskey by the glass makes me very happy, but not being able 

to do the same thing, at my one location, makes me want to work toward changing things. I hope that 

you will help the craft distillers of Ohio and make these changes to our laws so we too can serve our 

products by the glass at our distilleries.  

Thanks again for allowing me this time. 

 

Brad Measel 

President 

Flat Rock Spirits LLC 

 

 

 

 

 

 

 

 

 

 

 

 

 





 
 
TO: Members of the Senate Agriculture Committee  

FROM: The Belle of Dayton Distillery, DSP-OH-20012 

DATE: May 15, 2016  

RE: House Bill 351 – Liquor permit A-3a-increase liquor distillation limit/get A-1-A permit 

_____________________________________________________________________________________________ 

 

House Bill 351, Liquor permit A-3a increase liquor distillation limit would put micro/craft distilleries on an equal 

playing field with craft breweries and winery’s in Ohio. By limiting an A-3a permit holder to distill less than ten 

thousand gallons of spirituous liquor per year is an archaic law that inhibits the growth of the Ohio Craft Spirits 

Industry and the distribution of our spirits. By supporting House Bill 351 you are supporting and investing in the 

future of Ohio, its job growth, and the increased tax dollars that will follow. As with many breweries throughout 

our great state experiencing exponential job growth, production and distribution, distilleries too should have the 

ability and opportunity to grow and expand with these logical legislative updates to the craft spirits industry. 

 

As Representatives Rick Perales and Anthony DeVitis have requested for third consideration of House Bill 351, 

which would expand the current permitting laws for micro/craft distilleries in Ohio we also respectfully request 

you help propel this industry to the next level. This bill is the result of prudent deliberation with the industry, 

interested parties, and the administration over the past year to ensure this legislation is beneficial to the rapidly 

expanding distilling industry, while respecting the critical existing structure of liquor control laws in Ohio. 

 

The Belle of Dayton Distillery recommends the passage of this important piece of legislation. If any members of the 

committee should have any questions or would like to discuss this further, please feel free to contact our 

Legislative Agent, John Singleton at john@gov-advantage.com, Representative Perales’ aide Andy Swaim at 

Andy.Swaim@ohiohouse.gov or (614) 644-6020, or feel free to contact Representative Perales directly at (937) 

604-5637. 

 

Sincerely, 

 

Mike & Murphy LaSelle | co-owners 

Belle of Dayton 

122 Van Buren Street 

Dayton, Ohio 45402 

www.BelleofDayton.com 

mike@belleofdayton.com 

(937) 867-2355 

 

http://www.belleofdayton.com/




Steven Maurer 

2560 Stanbery Drive, 

Bexley, Ohio 43209 

 

Ohio Senate Committee on Agriculture 

Hon. Cliff Hite, Chair 

State House, Columbus, Ohio 

 

Mr. Chairman and Members of the Committee: 

 

H.B. 351 might seem a relatively minor piece of legislation, controversial to a few, while of some 

importance to the increasing number of small distilleries at whom it is directed. For them, their 

communities and this state it is a growth, jobs, economic development and common sense issue.  

But it is more. H.B. 351 also aids our agricultural economy and our water quality. Ohio’s new distilleries 

have a reputation for seeking local grown quality grains for their production. This bill by its nature 

encourages that production, often at a premium. And every acre of fall seeded small grains, wheat, 

barley and rye that Ohio produces becomes an economic cover crop removing excess nutrients and 

aiding our quest to improve water quality.  

Our vintners, brewers and distillers have begun to reclaim the position within Ohio and beyond that the 

state and those before us enjoyed before the debacle of prohibition. This bill enables that progress and 

much more. I urge your support. 

 

Sincerely, 

 

Steven Maurer 

Former Director, Ohio Department of Agriculture                                                                                                                                                                 

Former Chair, Ohio Senate Committee on Agriculture, Small Business and Economic Development 

    


